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REBUTTAL TESTTMOY OF SENATORS JEB BRADLEY AND DAN FELTES

I Q. Please state your name, title and mailing address.

2 A. Mv name is Jeb Bradley, Senator for NI I Senate District 3. Mv mailing address is State

House, Room 302. 107 North Main Street. Concord. NIl 0330

I A. Mv name is Dan Feltes. Senator for NH Senate District 15 My mailing address is

5 Legislative Ot’tice Building. Room 5. 33 North State Street. Concord. NIl 03301.

6

7 Q. What is the purpose of your rebuttal testimony?

A. The purpose of our rebuttal testimony is to respond toorne of the f1awdañaes w

1) recommendations olRchael Cannäta, Mark Berkman and Richard Cliagnon in their

10 testimony ol’ September IS. 2015. We would also like to reinforce our strong sUpport for

11 the Settlement Agreement as vell as expeditious action. The longer the delay, the more

12 PSNII shareholders benefit, all at the expense ot’ratepayers. That’s especially unihir to

13 residential ratepavers. many of’ whom are struggling to get by on fixed incomes.

11

15 Q. What is your general opinion óf:áä’ponse to Mr.: Canuata’s testiL

EXP 1



Rebuttal 1 estmon’ of Seiaki Brad1e & Scnatoi [cites
Docket \o. 14-23X
\o\ ember 23. 2015

Pc 2 of
—

1 Cannata’s testimony rcflect an ideological

2 competitive market. If you take Mr. CWsJaed

• r.1gi1 cds, divestiture would likely never happen.

0

• . Canrnore specific in your criticism of Mr. Cannata’s testimony?

• ‘e’1l hIJiht a few point

• even consider the fixed costs of PSNH’s generation, which

• miflioJere Exhibit EHC-R-1 to Eric Chung’s

• ebuttal testimon divestiture analysis that fails to account for the impact of

li the fixed costs associated with them, is fundamentally

hawed, T.he fixed costs impact is particularly harmful to ratepayers who arc unaware or

• unable to Tiway from PSNH’s default energy service; in this case

• ratepayers. Under this flawed analysis (or lack thereon:

— when would wr.approve the divestiture ofieration asset Mab e’z

Mr. Cainata claims that customers woiild obligated to pay the full costs of

16 . Sec Michael D. Cannata testony, p. 11, 11. 10-12. This analysis assumes retail

• rscfPSNEI will automaticalibsorb an all pricespikes in the spot markeT

• for wholesale energy after divestiJj’That doesnt reflect the competitive market

19 wry. Retail prices dLnot di orrelate to wholesale prices in timark

inder this flawed andjrs, and since there will ays be some degree of price spikes in

the spot market for wholesalehen would we ever6the divestiture of any

22 ion assets? knevej.

0
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‘never” on divestiture is not the policy of the New Hampshire Legis1ue. To t!

2 contrary, the SB 221, which passed the Senate on a voice vte and the

: House by a vote of 38 to 43, provisJclear framework for Cmmission app

divestituie, and, in RSA 369-B:3-a efjéá1iy,

to the extent Mr. Cannata n’be concern about the treatment o

residential customers In the cornpetiti’erñarket, it is worth noting that in 2015 the Ne

Hampshire L islatej i$Si 70, signitit ing RSA74-F:7, l

provide Coñiñsjurisdiction over, among other thKunfair or deceptive acts or

9 ces affecting réentia1 customers in thèrnpetitive market. Residentia

10 customers in the competitive market now have access to JLice and consume

11 at the Commission.

12 In short. th New Hampshire Legislature has taken rea1e steps to ensure thec

13 terest is protected in this transition to amore thu itive energy market ir

I I Hampshire.

IG Q. hat are your general opinion of and response to Mr. Berkman’st

IT A. Mr Berkman is critical of the REMI estimated jQjon value of

‘S j239 jobs from 2015-2021, ineluctionacross all ind

the section of his testimoni entitled kEvaluation ofth&REMI Aria1ysis in Res,

Leis1atjve Corceis,” Mr. Berkm khowled that ii&’t corn

21 the expectations of the Legislature...” with’it to::

22 Mark Beikman testin$
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an comment. It is embodied in the plain lan2uam of SB 221. Lnder SB 221.

2 tic (‘ommissiori shaH

.eonsider the impacts on the economy in PSN li’s service territor\. the abi I itv to

attract and retain employment across industries..

(3 (Emphasis added). See S13 2 I. p. 3. II. 2 1-22: p. 4, Ii. 2-3 As a basic principle ot

statutory construction, the Conimissioii is bound by the plain languae of the words ot

the statute. As we stated in our direct testimony (pp. 12—13). we do riot believe a RE\ 11

9 analysis, let alone an elaborate cost—benefit analysis, is required in order for the

10 Commission to ‘considcr” the entenon in the above sentence. Nevertheless, the R E\1 1

ii inalvsis shows the Settlement Agreement is not only predicted to retain employment. hut

12 it is predicted to create 3.239 jobs horn 201 5—202 1. including creating jobs across all

I : industries. I heretdre. Settlement Agreement clearly mecis (111(1 vceeiIx the plain 0
14 language o (‘the statute. (Emphasis addedL

15 doreovcr. it’ vmi applied the 3.239 nen jobs to the number estimated by New Hampshire

1(1 hinpluvnicnt Sccuntv to he currently unemployed of 22.240 (See:

1 7 tj \ WRIlesill e1riaat sties doLuinenits Lnus—c aaent ). the Settlement

IS Aerccment potentially meets almost I 5 of the unemployed ohs need of New

19 [-lampshirc. assuming the unemployed jobs need remains static from 2015—2021 . There

20 is nothing more important to our economy and our future than pro iding jobs to hard—

21 working Granite Staters. helping them and their families get by -- and that’s exactly what

22 this settlement does.

It also worth noting that the Settlement Agreement requires dl l)irehasers to keep the

2 1 generation plants in service br a minimum ol’ eighteen months ti’oni the date of tinancial
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1 closing and provides for municipal property tax stabilization, all hdptiil in advancinu the

2 econom v in PSN H’s service territory as we transition to a more fully competitive market.

the Settlement Agreement also requires all purchasers to comply with the proistons of

I the Collective Baruaining Agreement us set fltih in Appendix B of the Settlement

Agreenicnt. and assume non—represented Afflcted Employee protections as required by

6 RSA 3(’)—B:3—b ..Set Settlement Agreement: p. 17. pp. 2O—27. Many at these workers

7 have supported PSN H generation for a very long time and arc highly skilled in the energy

tield but may need retraining in oi-der to transition to other employment. These important

9 provisions reasonably protect the interests at’ orkers and their tamilies. but also help to

1(3 meet the statutory criteria above.

12 Q. What are your general opinion of and response to Mr. Chagnon’s testimony?

I : A. .\lr. Chugnon proposes an alternative stranded cost allocation methodologies, or the so—

11 called “rate design”. Sec Richard Chagnon testimony. pp. ). II & 13. The ‘rate design”

of the Settlement Agreement is the product of untold weeks, days and hours oteareful

16 emsiderution and negotiation in a comprehensive settlement of alt issues with numerous

17 parties. including being supported 1w the 0111cc of the Consumer Advocate because

18 while sina$l customers pay a larger share of the stranded costs that will result tiom

1 9 divestiture. those customers will still realize sini ticatu suvi rigs through divestiture and

20 sccuntl/ation. All at Mr. Chagnons proposals saddle larger users, disproportionately

21 commercial and industrial customers. with higher energy casts. Like the Business and

22 Industry Association (BIA), we find these proposals concernin . and we believe [i]t is
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i nipoilunt to i-cc gmze that commercial and industrial rate navers drive New llampshi i•es

economy.” Sc’c. l3radle Fcltes. Rebuttal Lx. A. The disruption of the Settlement

:3 .\grecrnent would send a had message to the business community and our economy.

5 The Settlement Agreement has received wide—ranging stakeholder support. and we

believe that the broad. di”.urse ussemhhli!e of settling parties should be one of the tactors

7 considered by the Commission in approving the Settlement Agreement, including

determining that the rate design is “thir”. as required by SB 221. and as has been agreed

to by the parties Moreover, as a matter of law, the Legislature has stated that one of this

1(1 Commission’s duties is to “promote the settlement of outstanding issues involving

I I stranded costs.” (2004 \ H. Laws. 31 0: I [JIB I 6021). I. nravel Ii rig the accord on

equitable payment of stranded costs is inconsistent with this statutory duty.

1:3

ii Q. i)o you have anything cisc to add?

1 5 A. Ycs. I mpoilaiitly. an expedited proceeding is required [w Senate Bill 22 1 and in current

I ( RSA 369—13:3—a. Why? Delay harms all ratepavers. and the public interest, 1w decreasing

17 the likelihood of getting a lavorahle interest rate in the securiti/jition process and

I prolonging [‘SN 1-Is 9.X 1% rate of return paid liv ratepavers on the company’s generation

U) assets. To stall divestiture for 1Iveyers, to unravel

likely propel everyone into protracted litigatis not onl’ radically unfair to PS\H

1 ratepavers. it’s radically unfair to the entire State of Ne\\ }larnpshire. in oi’dcr to bring

0

EXP 6



Rchuttii Fstiinonv of Sciiator Bradlcv & Scnaor Ecltcs
Dockct No. 14-23X

vcrnbcr 23 2015

Q Puiz 7 of 7

1 certainty o the market. to our businesses. and to all PSNI I distribution ratepavers. now is

2 the time to tinul!v mu’. e forward with this comprehensive settlement otall issues.

I CONCLUSION

.5 Q. Does this conclude your rebuttal testirnonv

6 A. Yes. it does.

0

0
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122 North Main SO col, Conc.oi d, NH 03301

Ter 603.2245388 • Fox 003.2242872 • Wob: rnww.BIAoINH corn

November 1 9, 20 I 5

Senator Jeb Brad Icy
Senator Dan Feltes
New Hampshire Scnatc
State FIOLSC

Concord, NH 03301

Dear Senators Bradley and Feltcs:

As you recall, the Business and Industry Association (BIA), New I lampshire’s state-wide

chamber of commerce. supported SB221, the legislation enabling the PSNII (Eversource)

settlement agreement that is currently before the Public Utilities Commission (PUC). Our

support specifically relied upon the proposed “rate design” that the settling parties included in

the final settlement, and which was understood by the 131A and the legislature as a key

component to reduce the impacts of stranded costs on Eversource’s commercial and industrial

customers. It is important to recognize that commercial and industrial rate payers drive Ncw Q
Hampshire’s economy.

We are now concerned that the Non-Advocate Stall at the PUC may he promoting a different

“rate design” or rate recovery method that would result in significant cost increases ftir New

Hampshire business customers of Eversource. This is concerning to the BIA, especially because

the settlement agreement reflects a careful COmprOnhise of a diverse range of interests, including

those representing the interests of business customers such as the BIA, We also note that the

“rate design” is supported by the Office of the Consumer Advocate because even with small

customers paying a larger share of the stranded costs that will result from divestiture, those

customers will still realize significant savings through divestiture and securitization,

We urge you to continue to support the “rate design’ as proposed in the final settlement

agreement, and we thank you fbr your work on behalf of New Hampshire’s businesses.

Best regards,

Jim Roche
President
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